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Indian Trail near Alkali Creek In Billings -
Heights Thursday. Unseasonably cold weather
pad left streets snow cavered and slick pntil

. Thursday's thaw. Forecasters predict more

thawing through the weekend.
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R Pegasus

abandons project

By JAN FALSTAD
Of The Gazette Staff
OThe Blllings Gazette
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mine's gold reserves off its company’s beoks,
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todsy’s gold prices.

In & statement, the Canadian firm announced, "The
feels that the Zortman Extension Project
is uneconomie at this time and will not procecd,
s write-down will be recorded in the

_ therefore,
height in dispute fourth quarter of 1997.%
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The compary, which has filed for bankruptcy
protection in the United States and for “voluntary
sdministration” in Australia, said that at current
gold prices It could not invest enother $30 million
to $40 million in the Zortman srea mines.

Although the price of gold Thursdzy closed at just
under $204 an cunce on the London exchange, in
its Anancial statement Pegasus was caloulating its
ore reserves at $150 per ounce and finding them
uneconomic at that price.

Pegasus spokesman John Pearson could not be
reached for comment.

Bob Winegar, of the Department of Eavironmental
Quality’s Environmental Managemeat Bureau, said
the announcement was expected and that state
monitoring is adequate.
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more than ufficient,” 2aid Winegar, saying the
Zortman monjtoring was beefed up in anticipstion
of the expansion, which now won't take place.

DEQ Inspectors were at the mine on an inspection
visit Wednesday, Pogasus has posted §63.5 million
in reclamation surety bonds with DEQ to cover
reclamation ¢osts at its five Montana gold mining
operations. Three of the five mines still are

opersting

The company declared Chapter 11 bankrupicy on
Jan. 16 and is trying to recrganize its finances. In
the latest press release, the fiom said a final
reorganization plan won't be completed for another
nine to 15 months,

After its bankruptcy announcement, the American
Stock Pxchange dropped the stock from its listings.

In the meantima, Pegasus also announced that

on at its Montans Tunnels and Diamend
Hill mines will be approximately 115,000 ounces
this year, down from an estimated 120,000 ounces
predicted in January.

Pegasus also said it is planning a $4.3 million
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